THE SUMITOMO TRUST & BANKING CO., LTD FX NEWS

bearish mood for the dollar
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multilateral surveillance

G7 We recognized the important contribution that the IMF
can make to multilateral surveillance.
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Would a second Plaza agreement make sense?

The Plaza Hotel closed last year. Many of its rooms are being converted into flats.

The IMF may find that the political fashions that made the Plaza agreement possible



are also a thing of the past. The Americans are quite receptive to the fund®s new
role, but largely because they think the fund will do some of their China-bashing
for them. America"s Treasury has explicitly rejected the idea of current-account
targets of the sort envisaged by Mr Cline, and it is hardly going to raise taxes
just because the IMF asks it to. This week the Chinese, less pliant than the Japanese
of yesteryear, were also keen to point out that it was not the fund"s job to tell
them what value the yuan should be—not that the fund could answer that question
even if itwanted to. The fund should make the most of its role as master of ceremonies,

but it will never be the master of currencies.
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In particular, even if in the Committee"s judgment the risks to its objectives

are not entirely balanced, at some point in the future the Committee may decide

to take no action at one or more meetings in the interest of allowing more time

to receive information relevant to the outlook. (1) OFf course, a decision to take

no action at a particular meeting does not preclude actions at subsequent meetings,

and the Committee will not hesitate to act when it determines that doing so is needed

to foster the achievement of the Federal Reserve®s mandated objectives.(2)
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CNBC Maria Bartiromo the



media misinterpreted his comments in congressional testimony last week as too lenient
toward inflation.

a White House correspondents® dinner
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HAVE A NICE WEEK
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