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weak warning from G7
G7

We reaffirm that exchange rates should reflect economic fundamentals. Excess
volatility and disorderly movements in exchange rates are undesirable for economic
growth. We continue to monitor exchange markets closely, and cooperate as

appropriate.

Japan®"s recovery is on track and is expected to continue. We are confident that
the implications of these developments will be recognized by market participants

and will be incorporated in their assessments of risks.
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We, Finance Ministers and Central Bank Governors, met today to evaluate the
global economic outlook. Global growth is more balanced. In our economies,
performance remains favourable. The US economy is experiencing solid activity,
while adjusting to a more sustainable growth path. Canada and the UK remain on a
strong and balanced growth path. The euro area is experiencing an increasingly
broad-based upswing.

We, Finance Ministers and Central Bank Governors, met today to evaluate the global

economic outlook. Although risks remain, the global economy is having its strongest

sustained expansion in more than 30 years and is becoming more balanced. In our

economies, U.S. economic activity remains solid even as domestic demand moderates
to a more sustainable growth path. The euro-area is experiencing a healthy upswing.

UK growth remains robust and Canadian growth is accelerating.
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We, Finance Ministers and Central Bank Governors, met today to evaluate the global

economic outlook. Although risks remain, the global economy is having its strongest

sustained expansion in more than 30 years and is becoming more balanced. In our

economies, U.S. economic activity remains solid even as domestic demand moderates
to a more sustainable growth path. The euro-area is experiencing a healthy upswing.

UK growth remains robust and Canadian growth is accelerating.

Further strengthening and rebalancing of domestic demand is desirable to help
ensure the global economic expansion remains robust. We continue to be committed
to maintaining price stability as the best contribution that monetary policy can
make to sustained global growth. We will do more to increase trend economic growth
rates, especially through structural reforms such as improving labor markets and
long-term fiscal sustainability. We are confident that the continuation of our
policies will support economic growth and contribute to reduce international
imbalances. We will continue to work together to support the global adjustment

process and urge others to do likewise.

We reaffirm that exchange rates should reflect economic fundamentals. Excess
volatility and disorderly movements in exchange rates are undesirable for economic
growth. We continue to monitor exchange markets closely, and cooperate as
appropriate. In emerging economies with large and growing current account surpluses,

especially China, it is desirable that their effective exchange rates move so that



necessary adjustments will occur.

why FOMC changed it statement
FOMC

In light of the recent economic data and anecdotal information, the Committee
agreed that the statement to be released after the meeting should note that economic
indicators had been mixed, that the adjustment in the housing market was ongoing,
and that the economy seemed likely to expand at a moderate pace over coming quarters.
Members agreed the statement also should indicate that inflation pressures seemed
likely to moderate over time, but that recent readings on core inflation had been
somewhat elevated and the high level of resource utilization had the potential to
sustain inflation pressures. A persistence of inflation at recent rates could
eventual ly have adverse consequences for economic performance. All members agreed
the statement should indicate that the Committee"s predominant policy concern
remains the risk that inflation will fail to moderate as expected. The Committee

agreed that further policy firming might prove necessary to foster lower inflation,

but in light of the increased uncertainty about the outlook for both growth and

inflation, the Committee also agreed that the statement should no longer cite only

the possibility of further firming. Instead, the statement should indicate that

future policy adjustments will depend on the evolution of the outlook for both

inflation and economic growth, as implied by incoming information.

FOMC

FOMC FRB

FRB

G7 G7




NY

NAHB

17

BB

MBA

BB

have a nice week

KM

E-mall ycaster gol.com






