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compromise language

G7
flexibility in exchange rates
Excess volatility and disorderly
movements in exchange rates are undesirable
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The global economic recovery has strengthened significantly since our meeting

in Dubai and risks have diminished. Growth projections for 2004 have been




revised upward to their highest in three years. Fiscal and monetary policies have

helped bring about these welcome changes.

Yet much more remains to be done. The pace of growth among our economies
remains uneven. In our Agenda for Growth initiative, we emphasize supply-side
structural policies that increase flexibility and raise productivity growth and

employment.

Today we released a progress report on our Agenda for Growth. This Agenda and
sound fiscal policies over the medium-term are key to addressing global current
account imbalances. We outlined strategies for sustained medium-term fiscal
consolidation as economies recover. International trade is vital; we call for further
efforts and for countries to take the steps to resume the Doha Round, which is

pivotal to global growth and the alleviation of world poverty.

We reaffirm that exchange rates should reflect economic fundamentals. Excess

volatility and disorderly movements in exchange rates are undesirable for

economic growth. We continue to monitor exchange markets closely and cooperate

as appropriate. In this context, we emphasize that more flexibility in exchange
rates is desirable for major countries or economic areas that lack such flexibility to
promote smooth and widespread adjustments in the international financial system,
based on market mechanisms.

Japan is not a winner
G7
Excess volatility and
disorderly movements in exchange rates are undesirable for economic growth
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G7 avoid excess volatility and significant misalignments of exchange rates.
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The various currencies that are not flexible will recognize themselves. There is

not only one, there are quite a few.
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risks have diminished
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Recent data indicate that a global recovery is underway. Equity markets have
rebounded, confidence has increased, financial conditions have improved, oil prices

are expected to remain stable and inflation is under control.

The global economic recovery has strengthened significantly since our meeting in
Dubai and risks have diminished. Growth projections for 2004 have been revised
upward to their highest in three years. Fiscal and monetary policies have helped
bring about these welcome changes.
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have a nice week
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