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mounting political pressure on Beijing

Chinese central bank chief Zhou Xiaochuan warned that mounting political
pressure on Beijing to revalue its currency, and overblown expectations about how

such a move may help correct imbalances in the world economy, are making it more
difficult for China to take action.






not a bubble but a froth
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Despite the uneven character of the expansion over the past year, the U.S.

economy has done well, on net, by most measures.

That said, there can be little doubt that exceptionally low interest rates on ten-year
Treasury notes, and hence on home mortgages, have been a major factor in the
recent surge of homebuilding and home turnover, and especially in the steep climb in

home prices. Although a "bubble" in home prices for the nation as a whole does not

appear likely, there do appear to be, at a minimum, signs of froth in some local




markets where home prices seem to have risen to unsustainable levels.
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A Federal Reserve policy maker said Saturday the U.S. central bank has no fixed
view of how much interest rates will need to rise in the near term to ensure they
neither stimulate nor constrain economic growth.

Anthony Santomero, president of the Federal Reserve Bank of Philadelphia, told
a group of bankers the Fed aims simply to "see, watch and adjust" the pace of
interest-rate increases in response to economic developments. In a speech earlier
Saturday, he said that pace will be gradual -- or "measured" -- based on current

expectations of the economic outlook.
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