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Is world economy so good ?
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We, Finance Ministers and Central Bank Governors, met today to evaluate the

global economic outlook. Global growth is more balanced. In our economies,

performance remains favourable. The US economy is experiencing solid activity,

while adjusting to a more sustainable growth path. Canada and the UK remain on a

strong and balanced growth path. The euro area is experiencing an _increasingly

broad-based upswing. Japan’'s recovery is on track and is expected to continue. We

are confident that the implications of these developments will be recognized by
market participants and will be incorporated in their assessments of risks.

Amid lower energy prices and moderating inflationary pressures risks have abated,

but we will remain vigilant. We will continue to pursue sound policies to foster
sustained and balanced growth and support the orderly adjustment of global

imbalances. In this respect, we welcome China's commitment to rebalance growth.




Real activity in the United States expanded at a solid pace in 2006

the U.S. economy appears to be making a transition from the rapid rate of

expansion experienced over the preceding several years to a more sustainable

average pace of growth.

Inflation pressures appear to have abated somewhat following a run-up during
the first half of 2006.

So far, the incoming data have supported the view that the current stance of

policy is likely to foster sustainable economic growth and a gradual ebbing of

core inflation.
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Outside the United States, economic activity in our major trading partners has

continued to grow briskly. The strength of demand abroad helped spur a robust

expansion in U.S. real exports, which grew about 9 percent last year.
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risks should be recognized
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The risks to this outlook are significant. To the downside, the ultimate extent of

the housing market correction is difficult to forecast and may prove greater than

we anticipate. Similarly, spillover effects from developments in the housing market
onto consumer spending and employment in housing-related industries may be
more pronounced than expected. To the upside, output may expand more quickly
than expected if consumer spending continues to increase at the brisk pace seen in
the second half of 2006.
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BOJ should raise its interest rates
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have a nice week
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