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{ market will test the will of the government )
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[Measures of underlying inflation are currently at levels somewhat below those the
Committee judges most consistent, over the longer run, with its mandate to promote
maximum employment and price stability. | IZBASNZEFNTL X 5, TEKXIBORERE
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[ Information received since the Federal Open Market Committee met in August
indicates that the pace of recovery in output and employment has slowed in recent
months. Household spending is increasing gradually, but remains constrained by high
unemployment, modest income growth, lower housing wealth, and tight credit.
Business spending on equipment and software is rising, though less rapidly than
earlier in the year, while investment in nonresidential structures continues to
be weak. Employers remain reluctant to add to payrolls. Housing starts are at a

depressed level. Bank lending has continued to contract, but at a reduced rate in



recent months. The Committee anticipates a gradual return to higher levels of
resource utilization in a context of price stability, although the pace of economic
recovery is likely to be modest in the near term.

Measures of underlying inflation are currently at levels somewhat below those
the Committee judges most consistent, over the longer run, with its mandate to
promote maximum employment and price stability. With substantial resource slack
continuing to restrain cost pressures and longer—term inflation expectations stable,
inflation is likely to remain subdued for some time before rising to levels the
Committee considers consistent with its mandate.

The Committee will maintain the target range for the federal funds rate at 0 to
1/4 percent and continues to anticipate that economic conditions, including low
rates of resource utilization, subdued inflation trends, and stable inflation
expectations, are likely to warrant exceptionally low levels for the federal funds
rate for an extended period. The Committee also will maintain its existing policy
of reinvesting principal payments from its securities holdings

The Committee will continue to monitor the economic outlook and financial
developments and is prepared to provide additional accommodation if needed to
support the economic recovery and to return inflation, over time, to levels
consistent with its mandate

Voting for the FOMC monetary policy action were: Ben S. Bernanke, Chairman;
William C. Dudley, Vice Chairman; James Bullard; Elizabeth A. Duke; Sandra Pianalto;
Eric S. Rosengren; Daniel K. Tarullo; and Kevin M. Warsh.

Voting against the policy was Thomas M. Hoenig, who judged that the economy
continues to recover at a moderate pace. Accordingly, he believed that continuing
to express the expectation of exceptionally low levels of the federal funds rate
for an extended period was no longer warranted and will lead to future imbalances
that undermine stable long—run growth. In addition, given economic and financial
conditions, Mr. Hoenig did not believe that continuing to reinvest principal
payments from its securities holdings was required to support the Committee’s policy

objectives. |
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[Q: How does Japan justify its recent yen intervention?

A: In the discussion between President Obama and Prime Minister Kan yesterday
there was talk about the renminbi. President Obama said to Prime Minister Kan that
the yuan should be revalued. On the other hand, with respect to the Japanese yen,
the yen has strengthened, more than indicated by the actual strength of the Japanese
economy. There (were) also some speculative moves. So with a very strong
determination on the part of the Japanese government, any further appreciation of
the yen should be stopped. And with such a strong determination, intervention took
place. Going forward, there may be a possibility for the Japanese government to
show its very determined intent. Even so, Japan (would) maintain a very close
coordination with the United States and European countries and will explain the

position of Japan. |

SBEOERTEITZUTOEY

9A27H () 8 AARFEm T ¥ — & A ffiiks

k8 A v IR ARG B RS
9H28H (k) K7 HS&Pr—AL T —(EEMkTEK

K9 Har 7y Ly AR— REBEHEHERIE
9A29H (K A#EEl (9 Hl#)

ARA L THBTHGSELCS O 2 4 B R 2 K
AV FT VT EHE M BT



9H30H (K 8 H MR TE AT
8 AL T3EAE (liH)
S AFEEAT
*¥4~6 AGDP (F#H)
K9 AT I EE SRR
M9 A RFER
E UMBEHH RS
10A1H (&) 8 H 718 /1A
8 HZ Gt
9 HHARIXHES, 8 H &EHEE WL
9 H B H it B
713 AR 3
K8 A AT - 3
¥8HPCEar7rsF 7L —4
KO H IV RPIHEEEERES (FEH)
K9 H T SMELESERDEE
K 8 HHERR T
K9 AEWNBEB)ER
e CEES
HE - FWTYIAYS (7 B £ EHEH)

{ have a nice week )
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