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[ATHENS—Greece’ s tourism season was supposed to be a ray of sunshine amid the
country s political crisis and depressed economy.

Instead, the outlook is cloudy: Greek—vacation bookings from Germany and the rest

of Europe are down sharply, as would—be tourists take fright at the prospect of strikes
and street protests.

The political uncertainty dogging Greece ahead of its June 17 elections and fears
the country could crash out of the euro zone has weighed on reservations in the past

few weeks. Bookings in May for summer vacations are down by about one—third compared

with May 2011, amid intense pan—European media coverage of Greece since its May 6
elections, which left the country without a stable government.

"We are definitely seeing an across—the—board decline in prebookings, ” says Andreas
Andreadis, president of the Association of Greek Tourism Enterprises, known as SETE.
Early reservations for this summer’ s tourist season are down by around 15% from a
year ago. Last year s record total of 16.4 million visitors is already out of reach,
he says.

A disappointing tourism season is the last thing Greece's economy needs. The

industry accounts for about one-sixth of economic activity and nearly one in five

Jobs. If the decline in bookings continues, it would mean about 1.5 million fewer
tourists coming to Greece this year compared to last, shaving more than a percentage
point off gross domestic product and jeopardizing 100, 000 summertime jobs. It would
also mean less tax revenue for Greece’ s cash—-strapped state, further imperiling the

country s budget targets. |

{ tourists are also abandoning Greek )
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[ZURICH—Switzerland is considering capital controls to fight a sharp rise in the
Swiss franc in the event of a euro—zone collapse.

Capital controls—tools that directly influence the inflow of capital into
Switzerland—are a radical measure that the Alpine nation hasn’ t employed since the
1970s.

The risk of a potential Greek exit from the euro has increased in recent weeks as
the political crisis in Athens has intensified, heightening worries about possible
effects on other heavily indebted euro—zone nations. This is strengthening the Swiss
franc, traditionally considered a refuge in times of economic and political

turbulence. |
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