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{ different view from central banker )
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In my remarks, | will argue that monetary policy faces significant limitations as a tool to promote
financial stability: Its effects on financial vulnerabilities, such as excessive leverage and maturity
transformation, are not well understood and are less direct than a regulatory or supervisory
approach; in addition, efforts to promote financial stability through adjustments in interest rates would
increase the volatility of inflation and employment. As a result, | believe a macroprudential approach
to supervision and regulation needs to play the primary role. Such an approach should focus on
"through the cycle" standards that increase the resilience of the financial system to adverse shocks
and on efforts to ensure that the regulatory umbrella will cover previously uncovered systemically
important institutions and activities. These efforts should be complemented by the use of
countercyclical macroprudential tools, a few of which | will describe. But experience with such tools

remains limited, and we have much to learn to use these measures effectively.
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Jobs, Jobs, Jobs: U.S. nonfarm employers added 288,000 positions in June. The
average monthly gain in the second quarter of 2014 was a robust 272,000, up from an
average of 201,000 in the 12 months that ended in May. April and May’s payroll gains
were revised up, as well, to 304,000 and 224, 000, respectively.

Gains Were Widespread: Job gains were widespread across the economy, with retailers
adding 40,000 jobs, health-care payrolls growing by 21, 000, manufacturers adding
16,000 jobs and professional and business services jobs growing by 67, 000. Even

government payrolls grew by 26,000, led by local-government hiring

Fewer Long—Term Unemployed: The labor—force participation rate was unchanged at 62. 8%
in June. That number has fallen in recent years, in part because unemployed workers
have been unable to find jobs and have dropped out of the labor force entirely. There
were 3.1 million Americans in June who had been out of work for more than six months.

The ranks of the long—term unemployed were down 1.2 million from a year earlier.

Unemployment Down, Narrowly and Broadly: The national employment rate dropped to 6. 1%
in June, its lowest level since September 2008. A broader measure of unemployment
known as the U-6, which counts discouraged workers and people working part—-time jobs
because they can’t find full-time work, ticked down to 12.1% in June, its lowest level

since October 2008.

Earnings Still Sluggish: The average hourly wage of U.S. nonfarm workers in June was



$24. 45, up six cents from May and rising 2% from a year earlier to basically keep
pace with overall price inflation. The average hourly workweek was 34.5 hours in June

for the fourth consecutive month.
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{ have a nice week )

WRIZWDDDT LI, T ARITE S IVTCHIZITRATIZ R D2 7D T, JRVAA, 7
HARZL ETIERORTE 72 AL 0oL 9T, FEELERO—X 0 2%e< L, BE
IHRE 8 FMRHEAEL TNWT, SHVDIZIZOREL AASIEEHBZTZEITZE 0D, 5l
%ﬁ%fi%ﬁﬂ%E#%ﬁ@“ﬁﬁﬂﬁ%%???o

ZHIZLTH, ZOLHBRBWIEO X O 2EKRT L, FAOLGAIL, &HFFHT 1K)
LEWE RIED, T IFFITIIWV-7AE T, FHISHFICEZ S E W) ZAMTLE, 72
STHEHWOENLRD bR, [PRIFY v 7 —Tidkewn, FIE7 L EZET, )
EWVWOIAETFy - A (EARRKREE) OL5BRB2HFLHLOTTRN SFEDT—L
Ry ZIHER - PKETEDLEWIRHANEL, ZANELECHALS TRTHWTHE
TRV

ERDOAT XL axs ) ORE R EILEREK THRERIZR > TIEF—R—2 2Rt
HEOH1 0BV FESKRENF—NRN—2 4T FOEERHLTELE, [ENZ L%
D7 EBWE L, 1 6RBEZERD NI TRBE— R Y — 27 TH PKERILH > 7273,
F— = IMT, ENETORWVOMEEDOH THFRFO L 2 — FEZIF W, 7
FOHTELLX—NR—%ZRAEOFENEV, 2T RXZ Y TORFITHIEA S 2 LA



S>lb, 2RLIEDONTZ, o TPKELAET L TLEIN, [EF——R5l &
TL—F5 | ERMHRICEE - MET 5, ThESINTEBETax X U OBRFEICITW
R—RTPENLIZIET T, ZORBGIIERE (70207 7 o n—VEBOBF 72
=N

MO, RERICITBIEH T 20 b aiL 2] EOBMLH D L O 720, b T
RPEDRE A VBRI OREN N LE ] L WO BRIIE T, XA —ABT—LbE2EL S
HEERVIRIIC 2722 1%, T VNVERET TRV Ry TE A TNEET
DANZESTTay 7 TLED, OB B R THE L7z, RTWT TZiUIERNR]
LoD TT, HoTxrA~v—/b OFFHFHFRIZEAIZRODNLET, arr BT
D B A=A DT IZFENRTRS Ao TWE LZ D,

TR TFEFRTTNER, 3V, LEEEEES TN RT3, ~— L3 E T
WHR, 4 REERITMLER ] EFMFEE I H, AL T2UE—RLy R7EAH ] LRT
WCE =R b o de, FENTWE Lz, MRRIEDO 21 o BT ORFER AR
STWDLDIEGH5, LALER FMOPRICEZIHITTAND Z &IERNTL L, B
DEIZRTIEZ, MEZS &L LTV &R, MEOTL—TIERw] & X=HITRHF L
TWAHN, TFIFADOBRBEESITIREDOETAMGERV R— 200 L. X=H T4y
ETTOENERDD] 72,

COFEENRH STV, TAEBUF U e — T FxLaxy ) hoRAEE R
TWC, [Z7oupdianie) EBWE L, MEtE2 R ThRVwoTTR, FIRTIEE S T
(% 30bL2NVWEIRENTH), 779V Aan BT ClE—RE T4 77 7L
N> T ATV =NV KAy THREESTZ57, ZHFANCETFICH (777 —TidEL
EIHIZRN ) MREERbo-nb Ll l, SKREThboE bEH SN ETENE
DR TREE L7 LT, BEELRE DTV T &b Lz,

L LINT I TI7VMEIRAVITHETDH E0oT—~PHkT, 770 A
<=V TR, T RAVERIEZ B OF 7 - AN B2 TKRL, TAFTHLRE
DHRIZDOT, 5FETENPSTETIVLORELHRBIZRNATEAS L, ZZI3ENENT
TFUNDENNRHDDTIERWD] EDORFEH LD . HORA ~— /L OB o8 & 21
DENDERFITNVRNWTLLY, £IWVWIEKRTIE [TV BT E5R 5D,

ZRTIRHESACEREN—HM %,

(H=2—XF=HERF X BB R AT EEHFE S DIFEE (E-mail ycaster@gol.com) DFH
BRBEELEZEDTHY, ZRHERIEAMITORBLEG BT LE—HLFEA, XZ21—XDT—
BIEEFEDIFGHIFNSAFLI=EDTI D, IEfENME. TE2MELERIICRIAL T BEDTIFHYFE A,
Fro ERBFR CAF AL T — I EDEREF - EHIEHREIEHR T EEDTHY ., REENFZHR
ELELDTIEHYECA, REICET EREREIZTHEHRC HE DHIBT THEIDLIICHFEEL
LIFES, )



