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{ Zhou Xiaochuan plays down forex fears )
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BHE OE SR EOBEIZLEA_ANIZZE T ERE <72y (there are capital outflows
due to a lack of confidence in the economy but the number is not very large
compared with the volume of normal trade and investment)

2. TEOAKEMOBITHT HBEITTER/ETND LARITAAHE SIS
AL DO RIFITIRIIEL 2V (central bank governor played down concerns over the
country’ s falling foreign reserves and said he saw no basis for continuing
depreciation in the renminbi)
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TWD, Fex XEARYEH & EARKREZ KB L2 T X722 5720y (Mr. Zhou dismissed
speculation that Beijing would tighten capital controls. “It is normal for
foreign reserves to rise and fall as long as the fundamentals face no problems, ”

he said. “At the moment the level of cross—border capital flows is within the




normal region.” He added: “We need to differentiate between capital outflow
and capital flight.”)
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s strategy did not include further devaluations to boost exports. “The total
trade surplus in 2015 was close to $600bn and net export’ s contribution to GDP
was not low so there’ s no motive to depreciate the renminbi for the sake of
net export expansion)
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BR~v—ry bR TH5D02#H S ( He condemned “speculators” for
targeting the renminbi, adding that “China will not let market sentiment be

dominated by these speculative forces”)
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{ Fed looked at the legality of negative interest rates in 2010 )
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but Janet Yellen suggests such a move is possible] (WSJ) Lo TWA . oFY 7
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* Bank of Japan: Rate is minus—0.1 percent for some reserves

* Danish National Bank: Deposit rate is minus—0.65 percent

» European Central Bank: Deposit rate is minus—0.3 percent

* Swedish National Bank: Main interest rate is minus—0.5 percent

* Swiss National Bank: Main interest rate is minus—0.75 percent
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5LV, L LHENRFETRICITE L 22272 £ 41X S 9. [The Fed looked at the legality
of negative interest rates in 2010 but didn’ t reach firm conclusions, Ms. Yellen
said Wednesday. |

SERETZ S 72D WSTIF LA T O & 5 IZF51#9 %, [The 2006 law granting the Fed that
authority says depository institutions “may receive earnings to be paid by the Federal
Reserve.” That language— “to be paid” —might prevent the Fed from charging interest
on deposits without new legislation from Congress. |
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practical barriers, too. Fed computer systems for calculating interest on reserves
don’ t allow for negative rates, though they could be modified, according to an internal
Fed memo from 2010 that was authorized for public release late last month. | &\
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{ New framework )
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{ have a nice week )
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