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reverse-reverse Plaza accord




intervention was successful




little to do but worry

STATEMENT BY TREASURY SECRETARY ROBERT E. RUBIN ON JAPAN
This morning, the Prime Minister of Japan outlined his Government's plans to restore the

health of the Japanese financial system and to strengthen domestic demand. We look forward

to implementation of a comprehensive action program that will create the conditions that are

essential for a healthy and prosperous economy. Japan has the financial resources and the

capacity to deal with the challenges it faces. Asia and the international community as a whole
have a large stake in Japan's success. In the context of Japan's plans to strengthen its

economy, the U.S. monetary authorities operated in the exchange market this morning in
cooperation with the monetary authorities of Japan. We are prepared to continue to cooperate
in exchange markets, as appropriate.

political crisis in Japan



U.S., Asian and European officials fret that leaders of the world's second-largest

economy are either in denial or paralyzed by a dysfunctional political system.

"When we heard about this, we were not sure if they were sending Larry over there
for just a day or two or if they were spiriting him off for good. Lending Larry Summers
to Japan's Finance Ministry to spend some time ... might not be such a bad idea. They
could use some outside help over there."

this there Larry

show of power

Government officials and economists around the world are increasingly
worried that Japan's accumulated financial and economic problems are
pushing it to the brink of a depression, one replete with deflation, bank runs

and tremendous unemployment. But such concerns remain almost inaudible



in Japan itself, where affluence and relative isolation from the global
economy have long allowed its leaders to argue that things really aren't so
bad.

"Recognizing that restructuring and revitalization of the Japanese economy
are urgently needed, the government of Japan will take all necessary steps
to restore its banking system to health, to achieve domestic demand-led

growth, and to open and deregulate its markets," Mr. Matsunaga said.

beautiful

have a nice weekend
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