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The Federal Open Market Committee decided today to lower its target for the
federal funds rate by 50 basis points to 1 1/4 percent. In a related action, the Board

of Governors approved a 50 basis point reduction in the discount rate to 3/4 percent.

The Committee continues to believe that an accommodative stance of monetary
policy, coupled with still-robust underlying growth in productivity, is providing

important ongoing support to economic activity. However, incoming economic data

have tended to confirm that greater uncertainty, in part attributable to heightened

geopolitical risks, is currently inhibiting spending, production, and employment.

Inflation and inflation expectations remain well contained.

In these circumstances, the Committee believes that today's additional monetary
easing should prove helpful as the economy works its way through this current soft
spot. With this action, the Committee believes that, against the background of its
long-run goals of price stability and sustainable economic growth and of the

information currently available, the risks are balanced with respect to the prospects

for both goals in the foreseeable future.

Voting for the FOMC monetary policy action were Alan Greenspan, Chairman;
William J. McDonough, Vice Chairman; Ben S. Bernanke, Susan S. Bies; Roger W.
Ferguson, Jr.; Edward M. Gramlich; Jerry L. Jordan; Donald L. Kohn, Robert D.
McTeer, Jr.; Mark W. Olson; Anthony M. Santomero, and Gary H. Stern.

In taking the discount rate action, the Federal Reserve Board approved the

requests submitted by the Boards of Directors of the Federal Reserve Banks of
Dallas and New York.
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War Plan

WASHINGTON, Nov. 9 -- President Bush has settled on a war plan for Iraq that
would begin with an air campaign shorter than the one for the Persian Gulf war,

senior administration officials say. It would feature swift ground actions to seize



footholds in the country and strikes to cut off the leadership in Baghdad.

The plan, approved in recent weeks by Mr. Bush well before the Security Council's
unanimous vote on Friday to disarm lraq, calls for massing 200,000 to 250,000
troops for attack by air, land and sea. The offensive would probably begin with a

"rolling start" of substantially fewer forces, Pentagon and military officials say.

CAIRO, Egypt -- Iraqgi President Saddam Hussein on Sunday called an
emergency session of parliament to consider the U.N. resolution to disarm, while

Arab ministers indicated he was ready to accept the document.

Mr. Hussein's order was reported by al-Shabab TV, owned by his son Odai, but the
report did not say when parliament would convene. The resolution, unanimously
passed by the Security Council on Friday, gives Mr. Hussein seven days to accept the
return of weapons inspectors.
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WASHINGTON -- Economists are predicting the weakest consumer spending in




a decade this quarter, and they are slashing their expectations for growth.

The economy will grow at a 1.6% annual rate in the current quarter, which ends

Dec. 31, according to about 50 forecasters surveyed by Blue Chip Economic

Indicators, barely half the growth rate expected just two months ago.
Personal consumption is expected to grow just 1.1% -- slower than at any time

during last year's recession, when the overall economy shrank for three consecutive

quarters. It would be the slowest rate since 1993.
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have a nice week
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