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Swinging Remarks From Mr.Bernanke
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U.S. economy is entering a period of transition

the anticipated moderation of economic growth seems now to
be under way

GDP

However, overall, housing activity has
softened relative to the high levels of last summer, and the rate of
house-price appreciation appears to have lessened.

Gains in payroll employment in recent months have
been smal ler than their average of the past couple of years, and initial claims

for unemployment insurance have edged up.




The buoyant global economy does present some challenges,
however.In particular, the increased world demand for crude oil and other primary
commodities, together with the limited ability of suppliers to expand capacity in

the short run, has led to substantial increases in the global prices of those goods

While monthly
inflation data are volatile, core inflation measured over the past three to six months
has reached a level that, if sustained, would be at or above the upper end of the
range that many economists, including myself, would consider consistent with price

stability and the promotion of maximum long-run growth

stagflation stagnate

Therefore, the
Committee will be vigilant to ensure that the recent pattern of elevated monthly core
inflation readings is not sustained.

stagflation

uncertainty will continue



have a nice week
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