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THE initial snapshot this week of the nation’s economic output in the second quarter
may offer two surprises for the price of one. It may be stronger than expected and
weaker than it seems.

Bloomberg News poll of economists estimates that the economy will have grown at
a 3.2 percent annual rate in the quarter, after a tepid rate of 0.7 percent in the
first three months of the year. Maury Harris, chief United States economist at UBS
Securities, expects 3.8 percent growth but cautions that there is less to that number
than meets the eye.

Much of the strength in the second quarter was attributable to businesses
rebuilding inventory after they failed to replace enough of the items they sold
earlier in the year. Lately they have erred on the side of excess, stocking their

shelves too high, and that could lead to subdued growth later in the year, he said.
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