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http://www.federal reserve.gov/newsevents/speech/bernanke20080603a. htm

In collaboration with our colleagues at the Treasury, we continue to carefully

monitor developments in foreign exchange markets. The challenges that our economy

has faced over the past year or so have generated some downward pressures on the

foreign exchange value of the dollar, which have contributed to the unwelcome rise

in import prices and consumer price inflation. We are attentive to the implications

of changes in the value of the dollar for inflation and inflation expectations and

will continue to formulate policy to guard against risks to both parts of our dual

mandate, including the risk of an erosion in longer-term inflation expectations.

Over time, the Federal Reserve®s commitment to both price stability and maximum
sustainable employment and the underlying strengths of the U.S. economy--including

flexible markets and robust innovation and productivity--will be key factors




ensuring that the dollar remains a strong and stable currency.
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Trichet strikes back

ECB

EU

ECB

ECB

This is significantly more hawkish than any

expected
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stagflation fears
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have a nice week
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